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1. New Aid Delivers Hope for Ukraine, But Peace Remains 
Distant

G #BI 118885

Source: Bloomberg Economics

- $60 Billion US aid will help Ukraine stave off further 
losses but will unlikely give Kyiv decisive victory

- Inflation shock is now a past and the war is no 
longer shifting the global economy

- the US election could be a pivot point, with the 
Republican nominee having questioned Ukraine 
support limiting Moscow’s incentive to negotiate



2. Israel-Iran War Could Spark Broader Global Economic Risks
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3. Cross-Strait Tensions to Increase Risks to Global Supply Chains
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4. US – China Trade Tensions Set to Intensify 
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Source: Bloomberg Economics

-  Raising tariffs to 60% from their current level 
would reduce trade flows by 90%. A $575 billion 
trade pipeline would shrink to zero

- by 2030, assuming tariffs are implemented in 2025, 
the total US imports gap would be close to 9% - of 
which half would be covered by imports from other 
countries

- Southeast Asia (mostly Asean countries), Mexico 
and the EU would be expected to pick up the largest 
share of the slack



5. Connector’ Economies Are Winners From Global Fragmentation
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Source: Bloomberg Economics

- Vietnam, Poland, Mexico, Morocco, Indonesia share 
opportunistic desire to seize the economic windfall 
to be had by positioning themselves as new links 
between the US and China or China and other Asia 
economies

- These connectors are proof that talk of the end of 
globalization is overwrought – goods and capital still 
move across borders – even more of them

- the five connectors represent 4% of global gross 
domestic product and attracted 10% or $50 billion of 
greenfield investments



Is 2024 a Year of EM?
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EM is Not Bucket of Idiosyncratic Risks
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Source: Stock Exchanges, Balance of Payments, Bloomberg Intelligence



Supply Chain Shift + Rates Cuts A Boon for Some EM
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Source: Stock Exchanges, Balance of Payments, Bloomberg Intelligence



Poland’s Valuation Discount Stands Out…Still
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Productivity + Innovation = Wealth Creation
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