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LETTER FROM THE PRESIDENT

Letter from the President of the
Chamber of Fund and Asset
Management
Dear Stakeholders,
It is my pleasure to convey to you the Chamber of Fund and
Asset Management’s Annual Report summarizing the state of
the investment funds market in 2017.
This year was a good one for our sector for at least three
reasons. Above all, it was a good year because of the
favorable trends
on the capital markets and the high net balance of new money
invested in funds; for the sixth year in a row, funds’ assets
under management were on the rise and at the end of
December 2017 they surpassed PLN 279 billion. In addition,
after a temporary mid-year dip, the trend toward refining the
product offering continued. Moreover, all groups of funds
generated positive rates of return for their investors.

Professor Marcin Dyl. Ph.D. Hab., President of
the Chamber of Fund and Asset Management

The growth in funds’ assets under management was chiefly driven by investors seeking higher
earnings as a result of the decline in the real interest rate. For the last several quarters market
macroeconomic forecasts have been indicating that Poland has entered into an environment of
negative real interest rates for a longer period of time, to which clients are swiftly responding by
moving their financial assets from bank term deposits into investment products. This was more
than justified as money market funds forming an alternative to term deposits generated very robust
returns – considerably exceeding the yield offered by bank deposits. Debt funds and balanced
funds also benefited from this asset reallocation.
Our market is offering investors an increasingly wider array of investment solutions. Last year the
trends related to the product offering largely ensued from legal amendments, especially the
regulatory pressure exerted on closed-end funds that led to some of these funds disappearing from
the market. However, if we disregard the regulatory factor, material development in the product
range is noticeable. It is worthy of emphasis that investment fund management companies have
attempted to enhance the transparency of their offer by introducing new methods of product-related
communication. Greater openness to foreign markets was also visible.
These changes as well as others mean that investors in Poland have access to an ever broader
array of assets aligned to their risk preferences. Therefore, investment funds are capable of
responding swiftly and flexibly to a changing environment while being very innovative in how they
approach their clients’ needs.
Last year was also extremely successful in terms of investment performance. All the groups of
funds under analysis posted performance in the black (measured by the median), something that
has not happened
since the great financial crisis. The bull market in equities naturally caused equity funds to generate
the best performance, especially the ones investing abroad. They benefited from higher equity
prices and the strengthening of the Polish zloty. Funds offering low risk exposure, namely money
market and debt funds also posted very robust performance, bluntly speaking, their best
performance in several years.
I invite you to peruse this report in which we describe all these phenomena in greater detail.
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MACROECONOMIC CONDITIONS

High pace of economic growth
coupled with a low rate of
Ininflation
2017 the Polish economy embarked on the highest growth path it has had

since 2007, while the composition of economic growth and macroeconomic
stability indicators is at its best since 1995. For the growth rate is high while
inflation remains low. The current account is in a state of balance, the increase in
lending is moderate while the public finance deficit is under control. In economics
such balanced growth is frequently referred to as a Goldilocks Economy, i.e. a
state in which monetary policy does not have to adjust for any imbalances in the
economy.
From the vantage point of the investment funds market, the nation’s robust
macroeconomic position has generated several considerable effects. Above all,
the current and expected growth rates in corporate revenue and earnings are
higher, thereby affecting the valuation of assets through the discounting of
income and the risk reduction effect. As one can see on figure 1, in 2016-2017
corporate earnings sharply accelerated, even though that growth rate dipped
slightly at the end of 2017. We will dwell on the other positive effects of these
robust conditions in subsequent parts of this section.

The composition
of economic
growth
and
macroeconomic
stability
indicators is at its
best since 1995

At the same time, attention should be directed to the dearth of any inflationary
pressure coupled with high economic growth also generating certain risks. The
absence of inflationary pressure means that companies are unable to factor their
rising costs into their prices, thereby leading to margin erosion. The rapid growth
in payroll and commodity prices is painful to many companies. That is why
insurance companies are pointing out in their insolvency reports that despite the
excellent market conditions the risk inherent in the economy is not at all
subsiding, or at least not as considerably as the major macroeconomic indicators
suggest.

Figure 1. GDP growth versus corporate net profit

Figure 2. GDP growth versus inflation,

growth, monthly data (source: Central Statistical Office,

monthly data (source: Central Statistical Office)

SpotData’s computations)
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MACROECONOMIC CONDITIONS

Wage growth and the sharp improvement
in the population’s sentiments
A very significant change has transpired on the Polish labor market since the
spring of 2017. After many years of stability, the growth rate of salaries started to
accelerate very sharply, suggesting that the labor market has slowly started to
shift from an employer market to an employee market. An extensive
improvement in household sentiment has accompanied wage acceleration, as
many surveys have amply demonstrated.
The acceleration in wages and the upsurge in citizens’ sentiment are probably
phenomena that transcend cyclical changes. The economy has seen dwindling
labor force resources for a few years with this trend only partially offset by
immigration. That means that employees’ bargaining position is on the rise –
things like 15-20% unemployment that has been observed more than once
during the last two decades are unlikely to return. Regulatory changes are also of
consequence to employees as they prop up the stability of household incomes.
First, the government is introducing changes to constrain the number of people
employed under civil law contracts and under fixed-term contracts. Second, the
upswing in social transfers (the 500+ program among others) and the marked
minimum wage hikes are contributing to improving the budgets of less affluent
households. Some of these changes may possibly pose risks to the labor market
or public finance in the future, but for now the effect they are producing is chiefly
higher household income and better sentiments. What is interesting is that the
rising income stream has not been accompanied by a higher savings rate, i.e. the
part of disposable income that is not consumed. When the 500+ program was
introduced, households started to save more, but this effect dissipated after a few
quarters.

The economy has
seen dwindling
labor force
resources for a
few years with
this trend only
partially offset by
immigration

Figure 3. Wage growth versus the savings rate,

Figure 4. Household sentiments – CBOS

quarterly data (source: Central Statistical Office, Eurostat)

research, monthly data (source: CBOS)
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MACROECONOMIC CONDITIONS

Long-term decline in the real interest
rate
In addition to the changes on the labor market, the decline in the real interest rate
is the second most important macroeconomic phenomenon that may be of a
persistent nature and exert a material impact on the investment funds market. In
2017 inflation surpassed the level of interest offered on most deposits, which has
transpired for short periods of time in the past. Even more important is the fact
that the market’s inflationary expectations have exceeded the expected interest
rate. For the first time in history, we are dealing with a circumstance in which the
real interest rate may be persistently negative.
As was pointed out at the outset of the section, price growth in Poland is
sluggish. Even so, it is higher than the interest rate offered for deposits (at the
beginning of 2018 inflation dipped but that was probably a temporary decline).
Interest will rather not grow because the Monetary Policy Council is not willing to
raise interest rates. Therefore, in 2017 the market priced in the long-term
persistence of a low nominal interest rate and a negative real interest rate.

The long-term
evolution in the
real interest rate
in Poland may
contribute to a
material change
in the valuation of
many assets and
shifts in savings
preferences

The macroeconomic forecasts gathered from the market by the National Bank of
Poland suggest that in 2017, for the first time, the long-term inflation forecast was
higher than the NBP’s long-term reference rate forecast. If these forecasts
prove to be true, and for now there is nothing to suggest that things will unfold in
any other way, then the long-term evolution in the real interest rate in Poland
may contribute to a material change in the valuation of many assets and shifts in
savings preferences.

Figure 5. Real interest rate (NBP’s reference rate

Figure 6. Evolution in the market

minus inflation) monthly data (source: National Bank of

projections of NBP’s interest rates and
inflation, quarterly data

Poland)

(source: NBP’s Macroeconomic Survey)
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MARKET COMPOSITION

Funds’ assets
Investment funds’ assets in 2017 moved up 8% compared to the previous year
to PLN 279 billion. Both factors contributed to the growth in the asset value – the
balance of new money into the funds and the growth rate of the prices of assets
in the portfolios were positive. The asset value growth was higher than in 2016
when it was a mere
3%. It is worth paying attention to the very high incremental growth in the assets
of retail funds that at the end of 2017 totaled PLN 159.5 billion, i.e. nearly 22%
more than a year ago.

Private equity
funds continue to
hold a dominant
position among
funds, but 2017
saw a material
change in this
class of funds
compared
to previous years

Private equity funds, i.e. funds that invest chiefly in assets that are not on a
regulated market or on the money market continue to hold a dominant position
among funds. However, 2017 saw a material change for this class of funds in
comparison with previous years. For the first time in many years the assets in
this class of funds
dwindled from PLN 103.6 billion at the end of 2016 to PLN 100.6 billion at the
end of 2017. This decline was caused by the regulatory changes that
implemented a requirement to withhold corporate income tax on a portion of the
funds’ income and thereby diminished the attractiveness of investing in these
types of investments. Another cause was the pressure exerted by the Finance
Ministry that is warning against the usage of closed-end private equity
investment funds (FIZAN) for tax optimization.
Debt funds are in the next position in the asset structure. Assets in these funds
trended up 9.3% to PLN 47.6 billion despite the unfavorable environment for this
class of funds. Bond prices are under pressure in the face of monetary policy
being more restrictive globally (a series of hikes is underway in the US and one
has also started in the United Kingdom while the central bank is preparing to
stop purchasing assets in the eurozone). However, what was more important to
bond funds was the high balance of new money. The ability to earn a coupon is
of greater importance to retail clients than movements in bond prices.

Chamber of Fund and Asset Management)

their annual change in 2017, monthly data
(source: Chamber of Fund and Asset Management)
Movement in asset value, % yoy (Y axis on the right side)
Assets in PLN billion (Y axis on the lef t side)
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MARKET COMPOSITION

Cash and monetary funds that are treated as the simplest alternative to bank
deposits are in the next spot. Assets in these funds totaled PLN 41.2 billion in
2017, shooting up by 28% in the course of a year. The assets of universal and
treasury money funds grew at the fastest pace, 31% and 25%, respectively. In
total, these funds accounted for roughly 15% of the composition of assets at the
end of 2017.
The assets in equity funds have also surged upward considerably, namely by
17.5% to PLN 33.2 billion. The assets in active allocation and selective funds
climbed the fastest, coming in at 27%. The rapid asset growth in this group of
equity funds is chiefly caused by the very high growth rate of equity prices. The
Warsaw Stock Index (WIG) shot up 23.2% in 2017. This was largely caused by
the improvement in market conditions surrounding power and commodity
companies with the state treasury as a shareholder and banks.
The assets in balanced funds rose 20.2% to PLN 32.5 billion, putting this class
of funds in fifth place in the overall asset composition. In this case, the net
balance of new money and the growth rate of equity prices contributed to asset
value growth.
The assets in absolute return funds edged up 0.4% while the assets in
securitization funds plunged as a result of one of the fund management
companies redeeming certificates in several funds. The assets in real estate
funds rose by 6.8%. This may be linked to clients’ hopes for the positive
consequences of the high demand for real estate in Poland, residential and
commercial alike.

The assets in
equity funds have
surged upward
considerably –
by 13.4% to PLN
34 billion. This is
chiefly caused by
the very high
growth rate of
equity prices

Despite the bull market for commodities, commodity funds failed to post an
upswing measured by their share of asset composition, most assuredly on
account of the fact that it is difficult to persuade clients that this asset class is
attractive following years of a bear market on the commodity markets. All the
more so since the bull market on the commodities market is not very strong.

Figure 9. Composition of investment funds’ assets by group, annual data (source: Chamber of Fund and
Asset Management)
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Net new money in investment funds
The net new money in investment funds in 2017 was the highest in four years,
coming in at PLN 14.1 billion and considerably outstripping the balance in 2016,
which was -PLN 3.5 billion.
Two causes of the high net balance of contributions and disbursements may be
enumerated. The first one is the decline in real interest rates and the outflow of
household term deposits from the bank sector. In 2017 total term deposits
diminished by PLN 23.7 billion, i.e. 7.8%, the largest fall in ten years. The second
cause of the high balance of new money is the growing optimism in households
concerning the future of the economy, which could push up their inclination to
accept risk. Surveys of market conditions show that households’ perception of
the future of the economy was at its historical zenith – even higher than in the
superb years of 2006-2007.
The new money in money funds accounted for more than half of the net new
money. The reason for this phenomenon is obvious: money funds are the closest
competitor to bank term deposits. Their role is to provide a similar risk profile with
a slightly higher yield. The money drain from bank deposits largely fed into
money market funds.

.

Figure 10 Net new money
in investment funds versus the evolution in
household deposits, monthly data (source:

The new money
in money funds
accounted for
more than half of
the net new
money in funds
overall. The
reason for this
phenomenon is
obvious: money
funds are the
closest
competitor to
bank term
deposits

Figure 11. Net new money in investment funds
in 2017, monthly data (source: Chamber of Fund and
Asset Management, NBP)
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MARKET COMPOSITION

The remainder of the financial stream directed to TFIs in 2017 was split nearly
equally into two parts: half was invested in debt funds and half was invested into
balanced funds. This reflects the risk gradation among persons seeking an
alternative to bank term deposits. Debt funds constitute the next level in the
hierarchy of risk just after money funds that offer the greatest safety. That is the
case even though their risk profile may vary greatly depending on whether they
are corporate bond funds or funds with a prevalence of treasuries in their
portfolio. In turn, the high amount of new money coming into balanced funds may
be perceived as an offshoot of the activity exhibited by those clients who became
aware that debt instruments may not provide full protection against rising
inflation, but who are not ready at the same time
to undertake the risk of investing in equity funds, commodity funds or structured
funds.
The net drain from equity funds despite the strong bull market on the Warsaw
Stock Exchange is an intriguing phenomenon. The reasons underlying this
outflow may vary. For many years the perception of the capital market was in a
state of constant deterioration because of regulatory changes, soft market
conditions and negative statements made about the market by key political
decision-makers. Greater strength than just a bull market is required to reverse
the perception of the market. It is also plausible that the asset turnover cycle from
bonds to equities needs more time: for now clients have clearly shifted a portion
of their assets from deposits into funds with a low risk profile. The next
movement in this turnover may transpire at the time when clients become aware
that the decline in the real interest rate in Poland is a persistent phenomenon.

The net drain
from equity funds
despite the
strong bull
market on the
Warsaw Stock
Exchange is an
intriguing
phenomenon. The
reasons
underlying this
outflow may vary.

Figure 12. Net new money in various groups of

Figure 13. Groups of funds ranked by the

funds,

quantum of net new money in the various
years,

in PLN billion, data for 2017 (source: Chamber of Fund
and Asset Management)
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Market composition by
entities
2017 was a robust year for most investment fund management companies in
terms of growing their assets. Two of three investment fund management
companies ratcheted up the net assets they are managing; nearly half of them
posted a double digit growth rate in their asset value while one-third of them
enjoyed growth exceeding 20%.
One of the key phenomena on the market was the considerable growth in retail
funds stated as a percentage of net assets coupled with the simultaneous decline
in funds dedicated to legal entities and qualified investors. That translated into
those TFIs that focus their offering chiefly on retail investors growing their market
share.
The asset value held in retail funds swelled from PLN 135.5 billion at the end of
2016 to PLN 159.5 billion at the end of 2017. That signifies 17.7% growth and
attaining a market share in excess of 57%. At the same time, the asset value in
dedicated funds dipped in the same period from PLN 126 billion to PLN 119.4
billion, i.e. by 5.2%. This was the second year in a row when the asset value in
dedicated funds slid downward.
There were no changes in the top five TFIs. However, a more meticulous
analysis of the data reveals major changes on the market. The difference
between the shares held by the top two players plummeted from nearly 12% to
8.3%. That ensues from the fact that the top-ranked player, i.e. Ipopema TFI
focuses on dedicated funds while the second-ranked player, i.e. PKO TFI
focuses on retail funds. Other large TFIs focusing on their retail offering also
drove up their market share: BZ WBK TFI, NN Investment Partners, Aviva and
Union Investment. Noble Funds TFI, thanks to its acquisition of Open Finance
TFI was one of the funds that posted the largest relative increase in market share
(versus its market share last year), as were Investors TFI and Union Investment.
When looking solely at retail funds, the leader, i.e. PKO TFI considerably
enlarged its market share to nearly 16%, while BZ WBK TFI joined the group of
players holding a market share in excess of 10%. The top players are similar to
the ones last year. Pioneer Pekao TFI, BZ WBK TFI, NN Investment Partners,
Union Investment and PZU TFI place right after the leader. The last two
investment fund companies switched places in the course of the year when
measured by their share of retail assets.

One of the key
phenomena on
the market was
the considerable
growth in retail
funds stated as a
percentage
of net assets
compared to the
decline in funds
dedicated to legal
entities and
qualified
investors
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Figure 15. Composition of the investment fund management company market by entity measured by
total assets under management, Top 15 fund management companies, annual data (source: Chamber
of Fund and Asset Management)

Table 1. Net assets under management of investment fund management companies, annual
data (source: Chamber of Fund and Asset Management)

AgioFunds TFI
ALTUS TFI
Amundi TFI
Aviva Investors Poland TFI
AXA TFI
Baltic Capital TFI
Best TFI
BPS TFI
BZ WBK TFI
Caspar TFI
Copernicus Capital TFI
CORUM TFI
EQUES Investment TFI
Esaliens TFI
Forum TFI
Insignis TFI
Intrum Justitia TFI
Investors TFI
Ipopema TFI
KBC TFI
MCI Capital TFI
MetLife TFI
Millennium TFI
NN Investment Partners TFI
Noble Funds TFI
Open Finance TFI
Opera TFI
OPOKA TFI
Pioneer Pekao TFI
PKO TFI
Provide TFI
Quercus TFI
Raiffeisen TFI
Rockbridge TFI
Skarbiec TFI
Superfund TFI
TFI Allianz
TFI BGŻ BNP Paribas Polska S.A.
TFI Capital Partners S.A.
TFI PZU
Trigon TFI
Union Investment TFI
Total

2016 (PLN million)

2017 (PLN million)

Delta 2017/2016 (%)

% in 2016

% in 2017

7 103.5
9 885.0
733.9
13 093.8
1 821.4
0.0
1 396.4
205.0
13 383.9
108.8
8 287.7
35.7
1 202.4
2 865.1
9 105.7
293.1
293.1
4 928.5
50 154.2
3 475.0
2 262.2
1 308.1
3 982.1
13 025.9
3 061.4
4 348.1
1 548.8
276.9
16 793.9
19 682.2
20.2
4 294.7
0.0
2 605.5
19 121.7
268.2
2 753.6
833.6
214.8
22 230.0
3 051.9
8 835.6
258 922.3

7 427.2
8 849.0
1 198.7
14 231.6
1 791.2
167.1
1 759.8
227.3
15 996.8
441.1
8 456.4
37.6
1 214.9
2 955.5
10 793.0
356.9
200.2
8 201.1
48 680.0
3 949.5
2 329.7
1 161.8
4 958.8
14 517.1
8 944.2
0.0
1 406.6
374.2
18 410.0
25 415.8
63.5
4 651.8
837.7
2 105.2
16 153.3
210.1
3 581.8
1 845.9
215.7
19 797.1
3 991.6
11 102.7
279 009.5

5
-10
63
9
-2

2.74
3.82
0.28
5.06
0.70

26
11
20
306
2
5
1
3
19
22
-32
66
-3
14
3
-11
25
11
192
-9
35
10
29
215
8

0.54
0.08
5.17
0.04
3.20
0.01
0.46
1.11
3.52
0.11
0.11
1.90
19.37
1.34
0.87
0.51
1.54
5.03
1.18
1.68
0.60
0.11
6.49
7.60
0.01
1.66

-19
-16
-22
30
121
0
-11
31
26
7.8

1.01
7.39
0.10
1.06
0.32
0.08
8.59
1.18
3.41
100

2.66
3.17
0.43
5.10
0.64
0.06
0.63
0.08
5.73
0.16
3.03
0.01
0.44
1.06
3.87
0.13
0.07
2.94
17.45
1.42
0.83
0.42
1.78
5.20
3.21
0.00
0.50
0.13
6.60
9.11
0.02
1.67
0.30
0.75
5.79
0.08
1.28
0.66
0.08
7.10
1.43
3.98
100
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MARKET DEVELOPMENT BY ENTITIES

New companies on the market
At the end of 2017, there were 65 investment fund management companies in
operation in Poland, i.e. three more than a year ago. This growth was consistent
with the historical average pace of growth in the number of TFIs. Over the past
20 years the number of TFIs in Poland has grown by a total of 61 entities,
yielding an average of three new companies a year.
The ownership profile of the new funds varies. The first TFI registered in 2017
doing business as Baltic Capital is a type of a spin-off. It was established by a
fund manager with many years of experience, especially in bond funds. The
second new management company on the market doing business as Raiffeisen
TFI was established by the Austrian banking group whereby it joined the
community of banks that sell fund products under their own brands. The third
entity doing business as PGE TFI comes from a corporate totally unrelated to the
financial sector, namely Polska Grupa Energetyczna. Several changes of
ownership also transpired on the market. They led to changes
in the names of funds.

Three new
investment fund
management
companies
entered the
market, changes
of ownership took
place and TFIs
changed their
names

Many investment entities changed their names. This was the outcome of the
ownership changes that took place on the Polish financial market. In turn, BPH
TFI was acquired by Altus TFI on the last day of August and changed its name to
Rockbridge TFI. In December KBC TFI became a part of the PKO BP Group and
in February 2018 changed its name to Gamma TFI. In addition, in June Legg
Mason TFI changed its name to Esaliens TFI. Open Finance TFI was also
acquired by Noble Funds TFI, while the company doing business as Murapol
became the largest shareholder of Skarbiec TFI.

Figure 16. Number of TFIs in Poland, data published by the Polish Financial Supervision Authority (source: KNF)
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MARKET DEVELOPMENT BY ENTITIES

New funds and subfunds
At the end of 2017, 65 investment fund management companies offered a total
of 1,492 funds and subfunds. However, in contrast to the changes in the
number of TFIs, the number of funds has not followed the same trends as in
previous years. For the first time, the ratio of the number of new
funds/subfunds to the number of liquidated ones underwent a clear reversal.
105 funds were registered in 2017 (101 of them were closed-end funds, three
were specialized open-end funds and one was an open-end fund). 37
subfunds were established (34 of them were subfunds under open-end funds
while three of them were subfunds under closed-end funds). At the same time,
130 funds commenced liquidation and 15 subfunds were liquidated (or their
liquidation was commenced). Therefore, the number of new products was
lower than the number of liquidated products. This was a new phenomenon on
the market ensuing mainly from tax changes that encumbered some
investments run under closed-end funds. However, it is noteworthy that at the
end of 2017 the number of newly-formed funds and subfunds outpaced the
number of liquidated products.

In contrast to the
changes in the
number of TFIs,
the number of
funds has not
followed the
same trends as in
previous years

Trigon TFI opened the most investment funds with 14, followed by Rockbridge
TFI (5) and Altus TFI (4). The largest numbers of subfunds were opened by
AXA TFI (6), PKO TFI (5), TFI Agro and Money Makers TFI (4).

Figure 17. Number of registrations of funds and subfunds and opened liquidations of funds and
subfunds, data by month published by the Polish Financial Supervision Authority (source: KNF)
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New funds and subfunds
The changes to the players on the funds and subfunds market reflect several major
trends in the industry. It is visible that funds are striving to simplify their strategy for
communicating products and they are opening up to international investments to a
greater extent.
PKO TFI, the largest retail TFI prepared an array of new products for clients in
2017. This TFI established an umbrella fund with five subfunds: Amber, Saphire,
Diamon, Ruby
and Emerald. The subfunds offer clients a different risk exposure, and they stand
apart because they invest in other funds. Money Makers TFI introduced a similar
classification in its new funds by registering four subfunds and naming them by their
investment strategies: cautious, prudent, dynamic and active. These two examples
illustrate that funds wish to communicate better the types of available investment
strategies to their clients.
Several products focusing on investments in foreign markets were also established
last year. This may be a reflection of the buoyant conditions on global capital
markets and the desire of Polish clients to capitalize on this trend. AXA TFI offered
such instruments in the form of the AXA Global Equity Subfund and the AXA
European Small Cap Equity Subfund. Quercus TFI did the same through Quercus
Global Growth. The new Pekao Global Strategy Subfund that looks for investment
opportunities in equities and debt instruments across the globe is of a similar nature
in terms of its investment policy. A similar example pertaining to investment
strategy has materialized in the Esaliens European Dividend Company SubFund –
an investment in this fund should furnish higher returns than the European indices
generate over a five year period.
The PGE Liquidity Subfund that invests solely in Poland in debt instruments
directed its proposal to another group of investors characterized by a shorter
investment horizon. These instruments are also used as investments in Ipopema’s
new Corporate Bond subfund. TFI Agro also offered a similar new subfund: the
Agro Bond Subfund
as an instrument for investors who esteem the safety of an investment, but who can
simultaneously allow themselves to embrace a longer investment horizon.
Fascinating absolute return solutions appeared in the PGE Absolute Return
Protection and PGE Aggressive Absolute Return Subfunds. Investors who bought
participation units in these subfunds also become global investors on account of the
geographic range of the fund’s investments.
In 2017 new products also appeared for clients who would like to invest their assets
in Polish companies: Arka BZWBK Small and Medium Cap Equity Subfund, Novo
Small and Medium Cap Equity Subfund, BPS Polish Equity Subfund, Uniaktywa
Polskie SubFund. Therefore, the rapid growth in the Polish economy and the high
growth rate of equity prices on the stock exchange are translating into a growing
investment offer related to the Polish equity market.

The investment
offer was
strengthened with
global subfunds
which may signify
that Poles are
increasingly more
willing to invest
abroad
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Table 2. Subfunds registered in 2017, data published by the Polish Financial Supervision Authority

Table 3. Funds registered in 2017, data published by the Polish Financial Supervision Authority
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Table 3, continued Funds registered in 2017, data published by the Polish Financial Supervision Authority
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Table 3, continued Funds registered in 2017, data published by the Polish Financial Supervision Authority
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Robust year for investment funds across
Europe
2017 was a very robust year for the entire European economy, which translated
into a high growth rate in the net assets held by investment funds. That is the
picture painted by the data published by EFAMA (European Fund and Asset
Manegament Association).
The eurozone began “to shed” the burden caused by the financial crisis in
macroeconomic terms. Economic growth in the zone accelerated noticeably,
which is chiefly the doing of countries such as France and Italy. These countries
were deemed to be the weakest links in the zone, while in recent quarters they
experienced a material acceleration in their GDP (other large countries such as
Germany and Spain posted higher economic growth previously). Let it suffice to
recall that at the outset of 2017 the European Central Bank had projected that the
full year will see economic growth of 1.5%, while the final figure came in at 2.5%.
The eurozone was the most important link in global economic recovery in 2017.
The effects of the improving macroeconomics were observable on the capital
markets and thus they were observable on the investment funds market. Funds’
assets grew in most countries with this growth being double digit in many of
them. Poland stood apart from the others even in comparison with the positive
background as it delivered a 14% incremental increase in net assets, though this
was due of course to the FX rate to no small extent. Assets in international
comparisons are computed in euro, while last year the euro weakened against
the Polish zloty by roughly 5.5%.

The eurozone
began “to shed”
the burden
caused by the
financial crisis in
macroeconomic
terms. Economic
growth in the
zone accelerated
noticeably

Figure 18. Investment funds’ assets in various countries in 2017 and the annual growth rate, annual
data published by EFAMA (European Fund and Asset Managament Association)
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Poland’s stable share of the European
market
Poland continues to have a stable share of the assets held by investment funds
in the European market. It has a low share, barely exceeding 0.4%, which results
from the relatively short history of the capital market in Poland. The broader
community of retail investors has been familiar with investment products merely
for less than twenty years.
There are two paths that may lead Poland to growing its share of the European
fund market. The first and most obvious path is for the incremental growth in
assets in Poland to be faster thanks to higher net new money in funds. 2018 may
be a favorable year in this respect on account of the stable macroeconomic
environment and the negative real interest rate. In the long-run the growth in the
household savings rate may also prove to be a driver of net new money coming
into funds. The pension reform should be conducive to this as pension funds will
be entrusted to investment fund management companies under group employee
capital schemes. Tax mechanisms to incentivize long-term savings should also
materialize on the Polish market patterned after western countries.
The other path would be the strengthening of the Polish zloty versus the euro,
which would automatically uplift the valuation of Polish assets in the European
currency. Over the most recent decade the Polish zloty to euro exchange rate
was very stable even though the Polish economy had nearly all its
macroeconomic parameters being stronger than in the eurozone. For that
reason, some analysts are of the opinion that the Polish zloty is undervalued and
should appreciate considerably over the long-term. At that time, the valuation of
all assets in Poland calculated in Euro will rise.
Even so, that is for now a theoretical scenario as in practice no signals are visible
to suggest that the Polish zloty should strengthen considerably from its current
level.

Figure 19. European investment funds’ assets by year and Poland’s share,
annual data published by EFAMA (European Fund and Asset Managament Association)

In the long-run
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Poland outpaces CEE in terms of the funds’
per capita assets
In 2017, Poland moved ahead of Slovenia, i.e. one of the most affluent countries
in the former eastern block measured by assets per capita. In this manner
Poland became one of the leaders in the Central and Eastern European region.
Assets per capita in Poland rose from 1.55 thousand euro to nearly 1.8 thousand
euro. That is very little compared to the most affluent countries in western
Europe, such as Switzerland, the Netherlands and the Nordic countries.
However, the per capita asset value in Poland appears to be quite robust versus
the countries in the region: among others, we are ahead of the Czech Republic,
Slovakia, Slovenia, i.e. countries with a higher GDP per capita than Poland, and
we are just slightly lagging behind Hungary.
Luxembourg and Ireland are two countries with the highest net asset value per
capita. However, since many funds are registered there for regulatory reasons,
we did not incorporate these countries on the figure. Besides these countries,
Switzerland with 65.4 thousand euro and Denmark with 52.3 thousand euro are
at the top of the ranking of countries with the highest level of net assets per
capita. A high indicator is also the domain of The Netherlands with its 49.4
thousand euro and Sweden with its 33.6 thousand euro. Seven countries have
investment funds’ assets per capita in excess of 20 thousand euro (France, the
United Kingdom, Germany, Malta, Norway, Finland and Austria). Spain and Italy
open the group of countries whose level is under 10 thousand euro by reporting
6.3 thousand euro and 5.3 thousand euro, respectively. The countries with
assets per capita at or under 2.2 thousand euro are as follows: Portugal (2.2
thousand euro), Hungary (2.0 thousand euro) and Poland (1.8 thousand euro).
Bulgaria closes the table with its assets per capita being equal to 0.1 thousand
euro.

The per capita
asset value in
Poland appears
to be quite robust
versus the
countries in the
region: among
others, we are
ahead of the
Czech Republic,
Slovakia,
Slovenia

Figure 20. European investment funds’ assets per capita, annual data published by EFAMA (European Fund
and Asset Management Association). This figure disregards Luxembourg and Ireland where the per capita assets are of
a different order of magnitude on account of many foreign funds being registered there
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Financial assets – in a narrow sense
In a narrower sense, we treat Poles’ financial assets as the sum total of their
most important financial assets: cash and the core products offered by the
financial sector: accounts and deposits, pension funds, investment funds,
equities, bonds and unit-linked funds. For years we have been showing this table
in our annual report and this year we are continuing that tradition.

Poles’ most
important
financial assets
grew in 2017 by
8.2%, i.e. slightly
slower than a
year ago. The
shift in asset
composition,
however, was of
significance

Poles’ most important financial assets grew in 2017 by 8.2% to PLN 1,386 billion,
i.e. slightly slower than a year ago. The shift in asset composition, however, was
of significance. The percentage of cash, bank accounts and bank term deposits
diminished while the percentage of equities, bonds, investment funds and
pension funds rose. Poles shifted a portion of their assets from safe products
bearing a low interest rate to riskier products.
The assets invested in domestic retail investment funds surged upward by
20.4%, i.e. the most in four years, while when stated as a percentage of the most
important assets they grew from 8.4% to 9.4%. This percentage has grown
steadily in recent years and this trend may persist. The negative real interest rate
may be conducive to this, as it dissuades people from allocating savings to the
safest assets. In just January and February 2018, term deposits in banks shrank
by nearly PLN 3 billion, while the net new money in investment funds totaled PLN
4 billion. Therefore, many things indicate that retail investment funds stated as a
percentage of the most important financial assets may top 10%.

.

Table 4 Selected financial assets - composition, (source: Analizy.pl, SpotData)
Selection financial assets – composition

2011

2012

2013

2014

2015

2016

2017

PLN and FX deposits

50.1%

48.9%

47.6%

55.3%

56.7%

56.6%

54.3%

Cash in circulation net of banks’ on-hand cash

10.6%

9.7%

9.8%

11.9%

12.9%

13.6%

13.3%

Open-end pension funds

23.4%

25.6%

25.8%

13.6%

12.0%

11.9%

13.0%

Equities of public companies

4.2%

3.7%

3.9%

3.8%

3.5%

3.6%

4.1%

Unit-linked funds

4.0%

4.2%

4.3%

4.9%

4.7%

4.4%

4.3%

Foreign funds

0.4%

0.4%

0.4%

0.6%

0.5%

0.5%

0.5%

Bills and bonds

0.9%

0.8%

0.9%

0.9%

0.9%

0.9%

1.2%

Domestic investment funds

6.4%

6.7%

7.4%

8.9%

8.7%

8.4%

9.4%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

962

1063

1165

1094

1167

1281

1386

10.5

9.6

-6.1

6.7

9.8

8.2

TOTAL
TOTAL NOMINAL AMOUNT, PLN BILLION
ANNUAL MOVEMENT IN %
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Financial assets – in a broader sense
In a broader sense, Poles’ financial assets are equivalent to all household
financial assets reported by the statistical office and the central bank. In 2017,
financial assets in a broad sense totaled approximately PLN 2,000 billion (i.e.
PLN 2 trillion). The difference from the magnitude of assets invested in the most
important financial products stems from the fact that assets in the broad sense
also span shares in privately-held companies, a considerably broader scope of
insurance products and subaccounts in the social security institution (ZUS)
formed as a result of the reform of the open-end pension funds. In this sense
financial assets contain a significantly greater resource of assets than the
financial sector’s products available to the average household, but at the same
time they make it possible to illustrate better the entirety of the resources held by
households to which the stream of savings flows.
In 2017, assets in the broad sense expanded by 2.2%. They grew by 1.6% per
annum on average in the most recent three years. That is a considerably more
sluggish pace than prior to the financial crisis when the growth posted was more
than double that level. The reduction in the pace of incremental household asset
growth stems from the household savings rate (the unconsumed portion of
income) being very low, lower than a decade ago and being a mere 2%.

The reduction in
the pace of
incremental
household asset
growth stems
from the
household
savings rate
being very low

At the same time, investment funds stated as a percentage of Poles’ assets are
also growing in this sense. At the end of 2017, it was 6.5%, i.e. roughly 0.5%
more than a year ago. That is substantially less than during the peak of the bull
market on the stock exchange in 2007 when this share surpassed 10%, but in
the long run the funds’ assets will have opportunities to gain in importance
slowly.

Figure 21. Household financial assets according to national accounts and the percentage held by
investment funds, quarterly data, up to Q3 2017 (source: Eurostat)
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Funds versus term deposits in Poland and
Europe
Deposits are the most obvious resource from which money can be transferred to
investment funds. In particular, this pertains to term deposits that cannot be
severed prior to their maturity date (without forfeiting interest), making them
savings products for which investment funds are a substitute.
In Poland, household assets invested in investment funds in 2017 accounted for
43% of the assets invested in term deposits. This ratio jumped by 10 percentage
points in the course of a year, chiefly as a result of the decline in the real interest
rate. At the peak of the bull market in 2007, the assets in funds were close to the
assets held in deposits, but that phenomenon was short-lived.
In the European Union, the assets held in investment funds account for roughly
60% of the assets held on bank term deposits, chiefly because of the high asset
value in funds compared to deposits in countries like Sweden, Luxembourg,
Denmark, Spain, Hungary, Italy and Finland where the asset value in funds is
higher than in term deposits. In Central European countries this ratio is equal to
69%, mostly because of the high relative value of the assets held in funds in
Hungary, although this ratio is also relatively high in the Czech Republic.

One may
anticipate that in
Poland
investment funds
will also attract
more and more
money compared
to bank deposits

Tracking the trends in Central Europe and giving consideration to the possible
development of the capital market in Poland, which has become one of the
components of the Sustainable Development Strategy, one may expect that
investment funds in Poland will amass more and more assets compared to term
deposits.

Figure 22. Ratio of assets in retail investment funds to household term deposits, as a %, quarterly data,
up to Q3 2017 (source: Eurostat)
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PERFORMANCE OF INVESTMENT FUNDS

It was the year of equities and
the year of emerging markets
The rates of return investment funds generated for their clients in 2017 fully
reflect the most prominent, global financial and macroeconomic trends.
Economic recovery has been conducive to equity markets. That is why equity
funds have done very well. The weakening of the dollar, the rebound of
commodity prices and the stabilization of market conditions in China (following
several years with a downward trend) were strongly conducive to emerging
markets. That is why the assets related to these markets markedly grew more
dear. Simultaneously, interest rates around the world did not rise as rapidly as
many analysts and investors had feared. For that reason bond funds also
generated earnings (bond prices would fall in the face of a strong interest rate
hike, which would exert an adverse impact on the valuation of bond funds).
Generally speaking, the conditions on the capital markets have been excellent.
It is noteworthy that last year all the most important groups of funds whose
performance is analyzed every year in the Chamber of Fund and Asset
Management’s report generated positive investment performance demonstrated
by the median. This circumstance has not transpired in many years and
assuredly it will not be replicated in the near future as early 2018 has seen
significant volatility and a fall in the prices of some assets (e.g. emerging
markets).
Tracking the median returns in the various segments of funds, the Asian equity
funds denominated in a foreign currency were the best (with a median of 56.3%).
Two factors played a role here: the buoyant conditions on the stock markets and
the marked weakening of the dollar that offset fears concerning the financial
stability of the Asian markets where dollar-denominated debt is high. The low
base effect is also important as at the end of 2016 there were many concerns
related to the growth of the Asian economy evinced by financial turbulence in
China. However, one should recall that investments in foreign currencies and
investments on such distant markets are offered as a niche product by the nature
of things.
Polish equity funds (universal funds) also performed very well. They posted a
double digit return for their clients (median equal to 13.4%), i.e. the best in many
years. This was due to the robust conditions on the stock exchange and the
return of the WIG index to its maximums from before the crisis. Among others,
we owe that to the share prices of banks that benefited from the very strong
economic recovery, and to the share prices of fuel companies that gained from
strong consumer demand and shoring up the tax system and eradicating a
portion of the illicit economy.
The equity funds of emerging markets were also at the top of the pack measured
by investment performance (median equal to 12.4%). They posted very strong
investment performance for the second year in a row. Of course, this is the effect
of the reversal in the macroeconomic changes on emerging markets and the
weakening of the dollar, which generally speaking attracts new money to these
markets in the form of portfolio capital.

Generally
speaking, the
conditions
on the capital
markets were
excellent
in 2017
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The improvement in the investment performance in the segment of cash and
money funds is noteworthy (median equal to 2.7%). These funds generated
robust yields for their clients considering the low level of risk. This is provided for
by interest rates markedly higher than on bank term deposits that offer interest
that frequently fails to exceed 1%. This ranking best demonstrates why in recent
quarters the money market funds have attracted such a high level of net new
money.
The investment performance of debt funds, including treasury securities funds
has also improved. This is an effect of the downward trend in bond yields (i.e.
price growth). How is it possible that yields diminished on rising inflation and very
strong economic growth? This is the offshoot of the interweaving of two
phenomena. First, at the end of 2016, the market overshot its expectations for
inflation-driven growth – in fact, the growth rate of prices was trending up but not
as strongly as had been expected. Second, Adam Głapiński, governor of the
National Bank of Poland has systematically persuaded the market during press
conferences following the sitting of the Monetary Policy Council that NBP’s
interest rates will not be raised until the end of 2018 or even later.

Money market
funds generated
robust yields for
their clients
considering the
low level of risk

Figure 23. Annual change in the yields of ten-year Figure 24. Annual change in the WIG index, data at
treasuries, data at the end of the year (source: SpotData
on the basis of BondSpot)
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Table 5 Performance of investment funds in 2017 versus prior years (median in the groups)
(Source: Proprietary calculations based on data provided by Analizy.pl)

Type of fund

2017

2016

2015

2014

2013

Asian equity fund, net of Japan (FX)

56.3%

-7.4%

-6.0%

6.1%

7.4%

Universal Polish equity fund

13.4%

7.7%

-6.0%

-3.6%

6.6%

Global emerging market equity fund

13.3%

7.8%

-10.9%

0.0%

-4.1%

European emerging market equity fund

12.4%

10.5%

-7.8%

0.2%

-5.4%

Turkish equity fund

11.9%

-2.6%

-19.5%

32.3%

-27.2%

Polish balanced fund

11.1%

4.3%

-4.0%

0.8%

3.9%

US equity fund

10.0%

8.1%

-1.7%

19.6%

27.5%

Global developed market equity fund

9.0%

1.9%

0.0%

0.0%

0.0%

European developed market equity fund

8.4%

-0.8%

0.0%

0.0%

0.0%

Polish small and medium cap equity fund

8.1%

11.8%

4.8%

-5.6%

30.3%

Polish balanced active allocation fund

6.5%

2.8%

-4.9%

-3.7%

1.1%

Polish balanced stable growth fund

5.5%

1.7%

-2.2%

1.5%

2.1%

Foreign balanced stable growth fund

3.6%

1.0%

0.0%

0.0%

0.0%

Universal Polish debt fund

3.4%

0.4%

0.7%

5.6%

1.0%

Foreign balanced active allocation fund

3.2%

0.0%

0.0%

0.0%

0.0%

Polish treasury debt fund

3.1%

-0.1%

0.1%

6.7%

0.1%

Foreign balanced fund

2.7%

3.5%

0.0%

0.0%

0.0%

Universal cash and money fund in PLN

2.7%

1.2%

1.2%

2.3%

2.2%

Polish corporate debt fund

2.7%

2.2%

1.7%

3.0%

2.0%

Universal global debt fund

2.6%

3.4%

0.0%

0.0%

0.0%

Global corporate debt fund

2.5%

0.2%

0.0%

0.0%

0.0%
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Focus on regulatory changes
The Chamber’s role and most important task is to represent its members, care
about their welfare and support the development of the asset management and
long-term savings market. While focusing on the most important objectives, the
Chamber of Fund and Asset Management was involved in many efforts and
projects for the funds’ legal environment to be conducive to the sector’s growth.
No less significance was attached to disseminating financial knowledge and
economic education.
While pursuing these priorities the Chamber engaged in very proactive
communication
with its members. All the major current issues from the viewpoint of the
community
and the operation of these organizations were discussed or articulated to our
member entities. In 2017, the Chamber issued to its members 89 communiques
and 66 reports regarding requests for their opinions on material issues,
conveying market information and on the work done by the management board
and several task forces operating in the Chamber: legal issues, and
implementation of FATCA/CRS, GDPR, AML, PRIIP, MIFID II (sub-task forces
on costs, research fees, product governance, incentives and PR).
The Finance Ministry is the key partner in discussions concerning new
regulations and, generally, on shaping the legal environment for investment
funds. For that reason contacts with the Finance Ministry’s representatives in
2017 were particularly frequent. The Chamber transmitted its remarks, proposed
specific solutions and provided markups on many subjects, inter alia the
implementation of the Alternative Investment Funds Directive (AIFM and UCTIS
V), the draft version of executive acts connected to amending the Investment
Funds Act and the Directive on Alternative Investment Fund Managers, the bills
on statutory auditors and their self-regulatory body and the exchange of tax
information with other states, amendments to the method of taxation of
investment funds through the corporate income tax and the implementation of the
AML IV Directive.
In addition, the correspondence, meetings and cooperation between the
Chamber of Fund and Asset Management and the Finance Ministry also
spanned GDPR, the pan-European Pension Product (PEPP) and Mandatory
Disclosure Rules. The Chamber also participated actively in the meetings of the
Financial Market Development Council.
The Office of the Polish Financial Supervision Authority was the Chamber’s
second key partner. Cooperation with the Polish FSA pertained to topics of great
importance to the capital market in Poland, i.e. the interpretation of the amended
Act on Investment Funds and Managing Alternative Investment Funds, the
Chamber’s participation in administrative proceedings pending in the Polish FSA
with the rights of a party thereto,
and the problem area of changes related to MIFID II, PRIIP and FinTech.

Contacts
with the Finance
Ministry’s
representatives
in 2017 were
particularly
frequent
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In 2017 contacts were also important with the Ministry of Development as the
Chamber participated in an intensive discussion pertaining to amendments to the
third pillar and the “Capital Accumulation Program” devised by the Ministry of
Development. In particular, they regarded the bill concerning the Act on
Employee Capital Schemes (PPK being the Polish abbreviation) that are
supposed to constitute a new form of savings under the third pillar. The Chamber
voiced its opinion concerning the employee capital schemes during social
consultations at many conferences and during public debates.
Among the other public administrative authorities with which the Chamber
engaged in dialogue concerning legislative topics one should also mention the
Justice Ministry, the Digitization Ministry, the Council of Ministers, Sejm and
Senate committees, the General Data Protection Inspector, the Office of the
Financial Ombudsman and the capital market’s self-regulatory organizations:
Polish Banks’ Association, Brokerage House Chamber and the Pension Fund
Management Company Chamber.
The Chamber’s contacts with Warsaw Stock Exchange SA deserve special
mention as it is a natural partner for the Chamber of Fund and Asset
Management. The education mission both institutions are pursuing is one
platform for collaboration. Shared objectives are a factor contributing to
integrating our efforts: capital market development, nurturing the public’s
financial awareness, raising the percentage of long-term savings, incentivizing
entities to develop new investment products.
CFA Society Poland is another partner in our educational and community efforts.
It is part of the international organization known as CFA Institute that has a
presence in 70 countries and brings together more than 140 thousand
representatives of the financial industry. CFA Society Poland gathers
professionals tied to investments and financial management. It is a prestigious
community of people. The CFA Certificate means having the competences and
qualifications needed to practice many professions, among them financial analyst
and asset manager. The Chamber of Fund and Asset Management has joined
forces with CFA to organize events thereby strengthening our institutions’
positive image, building prestige and enlarging the ability to reach the intended
recipient community. There is a good organizational fit between the two
institutions.

The Chamber of
Fund and Asset
Management
joined forces with
CFA to organize
events thereby
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institutions’
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Innovations, conferences and statistical data
The Chamber regularly collects, compiles and processes data pertaining to the
investment funds market. The most important data pertains to the tables of the
investment funds’ net assets under the management of TFIs at the end of every
month and the monthly data regarding the aggregate value of purchases and
redemptions in investment funds replete with a report devised by a team at the
Chamber. Within the bounds of our international cooperation these tables and
other reports are also transmitted to EFAMA, the European Fund and Asset
Management Association and IIFA, the International Investment Fund Association,
an organization in which our Chamber is a member.
Among its many activities, the Chamber’s participation in work to develop the
financial market in Poland more rapidly and grow long-term savings, which would
provide for a larger flow of money into the Polish capital market and augment the
state’s financial stability should be emphasized. During the year the Chamber’s
representatives also conducted an active dialogue with market players to diagnose
the legislative obstacles impeding the development of innovation on the Polish
financial market.
In 2017 the Chamber procured a “Survey on knowledge and attitudes concerning
the future and investing – 2017”. It showed that investing is still not a popular way
to grow wealth, chiefly because Poles are not thinking about long-term savings. A
possible improvement in their household budget means spending money to
enhance the quality of life and their short-term comfort. Generally speaking, their
priority is to pay their bills, followed by doing nice things, entertainment and taking
trips. However, the awareness of the need to save is on the rise and 31% of Poles
are already of the opinion that it is worthwhile to save. The concept underlying the
employee capital scheme is not something that is widely known to Poles – ¼ of
them have heard about it. Despite that, 52% of Poles have a positive opinion
about the program’s tenets.
Specialist training sessions launched in 2016 are enjoying very extensive success.
Several hundred people participated in them in 2017. They pertained to important
current topics closely connected to the operations of investment funds and sectorrelated services. Training sessions are also a platform for collaboration and
exchange of experience among the experts employed by investment fund
management companies. Due to that, entities that are not members of the
Chamber also take part in them; they have the opportunity to check first hand how
the Chamber operates and they gain a conviction that closer collaboration is
something valuable.
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In 2017, on top of the most important conference the Chamber has been
organizing for 13 years, i.e. the Funds Forum, the Chamber has successfully
undertaken several additional, large-scale projects. They were as follows: the
conference entitled MIFID II – Implications and two galas held mid-year and called
the Summer Investment Summary and in December the 2017 Investment
Summary during which we partnered with CFA Society Poland.
It is worth emphasizing that the Chamber’s image, position and prestige have
strengthened materially thanks to these new initiatives and its extensive activity
last year and the frequent meetings of its task forces. The significant growth in the
number of the Chamber’s members confirms that contention (from 15 TFIs at the
end of 2016 to 31 TFIs at the end of 2017). Presently, the Chamber represents
nearly the entire market: the largest and most important Polish and international
brands of asset managers in Poland.
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RECAP
•

2017 was a very good year for the investment funds market measured by
asset growth, net new money in funds, the number of new entities and
investment performance.

•

Investment funds’ assets in 2017 moved up 8% compared to PLN 279 billion.
Both factors contributed to the growth in the asset value – the balance of new
money into the funds and the growth rate of the prices of assets in the
portfolios were positive. The asset value growth was higher than in 2016
when it was a mere 3%.

•

The net new money in investment funds in 2017 was the highest in four
years, coming in at PLN 14.1 billion and considerably outstripping the balance
in 2016, which was -PLN 3.5 billion.

•

At the end of 2017, there were 65 investment fund management companies in
operation in Poland, i.e. three more than a year ago. The number of funds
and subfunds reached the level of 1,492.

•

The rates of return investment funds generated for their clients in 2017 fully
reflect the most prominent, global financial and macroeconomic trends.
Economic recovery has been conducive to equity markets. That is why equity
funds have done very well. The weakening of the dollar, the rebound of
commodity prices and the stabilization of market conditions in China
(following several years with a downward trend) were strongly conducive to
emerging markets. That is why the assets related to these markets markedly
grew more dear. Simultaneously, interest rates around the world did not rise
as rapidly as many analysts and investors had feared. For that reason bond
funds also generated earnings.

•

The Chamber of Fund and Asset Management attained the objectives laid
down in its articles of association by contributing to the creation of a friendly
legal environment for investment funds. In 2017 the Chamber ran several
important projects associated with regulatory changes pertaining among
others to the MIFID II Directive and GDPR, and to the plan for implementing
employee capital schemes in Poland.

•

The Chamber of Fund and Asset Management’s image and its prestige have
grown considerably, as reflected by the number of its members and the
popularity of the events it organizes.
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